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IT looks a little suspicious to see the receivers of defunct 
life companies rushing into the market and selling at auc- 
tion the assets of such companies to large amounts. It 
looks as if they were frightened at the pending investiga- 
tions, and dread lest an opportunity for personal aggrandize- 
ment might be lost by delay. A large amount of real es- 
tate belonging to such companies has fallen under the auc- 
tioneer’s hammer within the last few days. 





AT the request of the Insurance Department, a bill has 
been introduced in the Assembly providing that life insur- 
ance reserves shall be based on a four per cent rate of in- 
terest, instead of four and a half per cent, as now required 
by law. The effect of the passage of the bill will-be to re- 
duce the surplus of companies and increase the reserve, a 
step which might place one or two of the smaller compa- 
nies in a position of apparent insolvency. The tendency, 
however, would be to strengthen all such as can pass suc- 
cessfully through the ordeal of the change. Their rock of 
safety is their reserve fund, and the larger this is made, the 
greater will be the confidence of the public in life insur- 
ance. As noted elsewhere, the Connecticut Mutual Life 
has taken a step in advance of even this proposition, and 


will hereafter estimate its reserves on a basis of three per 
cent interest. 





ASSEMBLYMAN TIGHE, of Brooklyn, last week intro- 
duced a bill the purpose of which is to make insurance 
brokers agents of the companies that accept business from 
them. This bill is an old acquaintance, whose face is 
familiar in more than one legislative body. Last winter it 
appeared at Albany, but, after having passed one house, 
failed to obtain action in the other. This year its scope is 
extended so as to include solicitors for life companies. 
The first section provides that any person who solicits in- 
surance shall be held in law to be an insurance agent. The 
effect of this would be to make the companies responsible 
for a large number of persons regarding whom they know 
nothing, who have no authority to act for them, and who 
may be wholly irresponsible. Insurance brokerage is a 





business entirely distinct from that of an insurance agent; 
the latter holds a commission from the companies he rep- 
resents, is under contract with them, and is subject to 
their orders; the former is a free lance in the soliciting 
field, who seeks business wherever he can find it, and, for 
his own interests, is the friend of the insured, obtaining 
for him every advantage of rates and special conditions 
possible from the companies. He cares nothing for their 
welfare, but works solely in the interests of his clients. 
When they bring acceptable business the companies take 
it precisely as though the broker were the insured. The 
broker is a convenience to the insured, and, indeed, may be 
said to have become a necessity in all large cities, but the 
companies as a rule do not regard him with overweening 
love. Brokers are common to all branches of insurance, 
seeking business wherever they can find it for the sake of 
the commissions they can earn. To say that persons of 
this class, representing interests opposed to those of the 
companies, shall be regarded in law as the agents of the 
companies, is as much of an absurdity as it would be to 
declare that the fly on the coach wheel shall be regarded 
as the motive power of the coach. Another absurdity of 
this bill is that which stipulates that a company must give 
ten days notice of a desire to cancel a policy. It is apoor 
rule that will not work both ways, and so, when an insured 
person wishes to reduce his insurance by cancellation, from 
$100,000 to $50,000, he should be required to give ten days 
notice, and pay premiums on the excess of his require- 
ments for that period. There is little probability of this 
bill becoming a law, even though it should pass both 
houses, for it was understood last winter that the Governor 
would veto it if it ever reached him. 





FIRE MARSHAL SHELDON last week secured the indict- 
ment and subsequent arrest of John G. Meagher, a liquor 
dealer, of this city, who is charged with having set fire to 
his premises on the seventh of last month. Meagher kept 
a liquor saloon on the first floor of a tenement house in 
Eleventh street, the upper floors being occupied by a num- 
ber of families. The firewas discovered about one o’clock 
in the morning, and was soon put out by the firemen. It 
was then found that the place had been deliberately set on 
fire. Fire Marshal Sheldon made an investigation and 
found that fire had been kindled in four different places— 
under the counter, in the centre of the floor in the back 
part of the store, and at two points under a row of barrels. 
In one corner of the store was found a pile of rubbish, 
straw and fragments of cigar boxes, saturated with kero- 
sene oil, and from the place where the fire was kindled 
under the counter a trail of kerosene oil led to this pile of 
rubbish. In a closet in the store was also found a quan- 
tity of similar rubbish saturated with oil, and also in two 
other places under casks and barrels. The value of the 
prisoner's stock is estimated at between $800 and $1000, 
on which he had an insuranee of $4300. He is under- 
stood to have been financially embarrassed, and the sup- 





158 


THE SPECTATOR. 


[| Zhutsday 








position is that he set fire to the place to collect the insur- 
ance.- But for the promptness of the firemen in ex- 
tinguishing the flames there would undoubtedly have 
been a serious loss of life. The prisoner was committed 
to the Tombs for trial. The depravity of a man who will 
imperil the lives of a score or more of people—men, 
women and children—for the sole purpose of defrauding 
the insurance companies of a few hundred dollars, is 
almost too monstrous to be conceived of. Yet instances 
of a similar character occur nearly every week, many of 
which go undetected. Fire Marshal Sheldon has done 
splendid service in running to earth several of these 
rascals, who are now in State Prison. It is unfortunate 
for the community that the law does not impose more 
severe penalties for this most dastardly of all crimes, 
which, in its inception, includes the possibility of murder. 
Where such a possibility is a contingency of the offence, 
the perpetrator should be held as having intended to com- 
mit murder, for whom the death penalty is all too slight. 





THE receivership investigations made some progress last 
week, and the main points of the new testimony taken 
will be found in our news columns. It is mainly a repeti- 
tion of the old story of plunder and pillage perpetrated 
upon insolvent life insurauce companies by the very men 
selected by the courts to protect their assests from spolia- 
tion. The full extent to which this piracy was carried can 
never be known, for many of the acts of the buccaneers 
were so skillfully covered that they can only be suspected 
from the remarkably small dividends realized by the own- 
ers of the funds they had in trust—the policyholders. It 
is doubtful, however, if the investigations prosecuted by 
the Senate and Assembly committees result in any practi- 
cal benefit to the public. There is an evident lack of 
desire to probe the receivership ulcer thoroughly, orto get 
at all the facts. Some of the worst abuses of the system 
have been systematically ignored, as if there was appre- 
hension that some one might be hurt whom it is the policy 
of politicians to treat tenderly. As in the case of the 
Tweed Ring, there are persons of “the highest respecta- 
bility ” who have fattened upon the receivership spoils, and 
to expose the lesser thieves will lead to the implication of 
the greater ones. While there is evidence to show that 
robbery of the worst kind has been perpetrated, we do 
not believe, as we have before said, that any individual 
will receive punishment, or that any practical remedy will 
be applied to prevent the repetition of similar villainies. In 
all that has been done thus far, the rights of policyhold- 
ers have been treated as matters entitled to the least con- 
sideration, and, in the legislation thus far proposed, they 
fare but little better. The investigations promise at pres- 
ent to do nothing more than to stir up foul odors without 
adopting necessary sanitary measures for their complete 
eradication. One remarkable feature; however, was de- 
veloped last week, in the case of the old Eclectic Life. Mr. 
Philo T. Ruggles, who has been receiver for that company 





for nine years, and engaged in much litigation during tha 
time, testified that he had received in all $6093, had paid oy 
$6863, and was, consequently, nearly $800 out of pocket, 
His fees had amounted to $1856, which left him $765 for 
nine years service. Mr. Ruggles had a right to claim that 
this was “an exceptional receivership,” and the Committee 
to be amused at a report in such marked contrast to those 
reports of robbery and pillage that had characterized the 
receiverships of other companies. Mr. Ruggles is entitled 
to full credit for the manner in which he has discharged 
the trust confided to him. 


* * * 


Several bills have already been introduced in the Legis 
lature ostensibly for the purpose of correcting the receiver. 
ship abuses, but it is doubted if any of them are really in 
the interests of reform. Last week we alluded to one in. 
troduced by Gen. Sharpe, the purpose of which was to 
make the State Treasurer virtually the receiver of all in. 
solvent corporations, and the Attorney-General responsible 
for all legal proceedings in connection with them. In our 
Albany letter in this issue will be found the text of a bill 
introduced in the Assembly by Mr. Breen, which proposes 
that when a life or fire insurance company shall become 
insolvent, the Superintendent of Insurance shall take 
charge of its affairs, under the direction of the court; he 
is to call the creditors together for the purpose of choosing 
an official liquidator to close up the business of such‘com. 
pany; the policyholders of a life company may, if they so 
elect, scale down their policies to a point that will restore 
the company to solvency, and permit it to continue busi- 
ness, or they may elect to reinsure in another company for 
such amount as the assets of the insolvent company vill 
purchase. Provision is made for the payment of fees to 
the official liquidator, counsel, etc., and intervening attor- 
neys may be paid from the funds of the company in case 
they are successful in their litigation. There is an element of 
fairness about this bill that commends it, but at the same 
time there are points where it can be amended to advantage. 
Any measure that is calculated to give the policyholders of 
an insolvent company the right to say what shall be done 
with their money, of which its assets are composed, isa 
step in the rightdirection. They are the only parties in in- 
terest, and have a right to dispose of their property in such 
manner as shall be for the welfare of the greatest number. 
Policyholders in a life company are widely scattered, but 
they can, nevertheless, be readily communicated with, and, 
in an emergency, be assembled in person or by proxy for 
consultation. The Superintendent of Insurance, as tem- 
porary receiver of an insolvent company, would have little 
difficulty in finding out what the policyholders want done 
to close up its affairs. We do not pretend to say that Mr. 
Breen’s bill is the best that could be devised to accomplish 
the purpose intended ; but so far as recognizing the rights 
of policyholders to manage their own business, it is the 
best that has yet been introduced. But we regard the 
chances as very remote for any intelligent legislation of 
the receivership question at this session of the Legislature. 
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A NEW DEPARTURE IN LIFE INSURANCE. 


HE success of life insurance is based upon public con- 
fidence in its management. It is not a speculative 
enterprise that can afford to take the risk of fluctuating 
markets, but all its investments must be made with a view 
to permanency, and to securing the best returns compati- 
ble with entire safety for the benefit of the prospective 
widows and orphans in whose interests it is conducted. 
Whatever tends to strengthen public confidence in the 
management of life insurance, and to give further guar- 
anty of its ability to perform what it promises, cannot fail 
to promote the general welfare of all persons interested in 
it. Life insurance is not an ephemeral thing, designed 
for a brilliant but brief career, for it deals with events the 
fruition of which lies in the future. Its contracts are not 
for a day, but for a life time, affecting the welfare of two 
or three generations; and the ability of a company to 
carry its contracts to the end is the measure of its trust- 
worthiness. The solvency of a company is based upon 
the wisdom displayed by its managers in dealing with 
those two great factors of its existence, the rate of mor- 
tality and the interest that can be realized from the trust 
The experiences of the 
companies have enabled statisticians to prepare mortality 
tables that are safe guides to the problem of mortality, 
but the interest factor is one that is liable to change from 
time to time. It depends upon the general prosperity of 
the country to a great extent, and may be raised or 
lowered by seasons of business depression, by civil com- 
motions, or by any one of a series of contingencies that are 
liable to arise at any moment. For a number of years 
the rate of interest in this country has been liberal, and 
life insurance companies have been able to invest their 
funds in such manner as to bring them large returns. 
They may continue to do so for some years to come, but 
there are many agencies at work that are calculated to re- 
duce the rate of interest in the near future. The country 
is prosperous and the indications for continued prosperity 
are promising ; the population is increasing rapidly, as is, 
also, the wealth of individuals. Money is plentiful and 
seeking investments that are safe at low rates. It there- 
fore behooves the managers of life companies to carefully 
consider the promise of the future, and so shape their 
business now as to be prepared for a curtailment of their 
income in the future from their investments. They have 
entered into innumerable contracts that will become 
claims a few years hence, and the funds received upon 
them during their existence must be made the means of 
meeting such payments. No doubt the opportunities for 
investment will continue to be such that little difficulty 
will be experienced ‘in obtaining a rate of interest that 
will provide for all existing contracts; but is it safe to make 
hew ones on the same basis? 
During the past few years THE SPECTATOR has dis- 
cussed this question frequently, and has always maintained 
that managers of life insurance companies must prepare 





to meet this problem of a lower rate of interest on their 
investments. The fact that the rate of interest has been 
steadily ‘decreasing for several years demonstrates the 
correctness of our position. When the government can 
find a ready sale for its bonds at 3% per cent, it is folly 
to suppose that life insurance companies can find safe in- 
vestments on long time at 6 or 7 per cent, as they for- 
merly could. Money is too plenty now in private hands, 
seeking the same investments, to warrant such a supposi- 
tion. When large capitalists are content with 3% to 5 per 
cent interest, life insurance companies cannot expect to 
realize more than that. It becomes their duty, therefore, 
to base their calculations for the future upon getting 
smaller returns for their money. This must be done by ine 
creasing the reserve provided from year to year to meet 
maturing claims. In this State the rate fixed by law at 
which they must estimate their reserve is 4% per cent; in 
Massachusetts it is 4 percent. The Connecticut Mutual 
Life managers, however, think this above the safety mark, 
and have, therefore, resolved that in future their reserve 
shall be calculated upon a basis of 3 per cent. Upon 
another page will be found their announcement of this 
new departure. In a communication addressed to his 
board of directors, which formed the basis of their action 
in the matter, Col. Greene, president of the company, 
reviewed the financial situation in an able manner, clearly 
and concisely setting forth the reasons that induced him 
to recommend the change. Among other things he says: 


While still able to invest in many good securities at rates above four per cent, 
and likely to be so for many years to come, many of those most desirable for long 
investment, on account of safety, are cither yielding less; as United States and 
some State bonds of best repute; or from nothing above that rate to very little 
above, as most State bonds, municipal bonds of best repute, and railway bonds of 
the highest class; and the strength with which they are held is most signficant. 
Real estate loans have experienced as great a relative change, the present actual 
rate on best securities ranging as low as four per cent in the largest Eastern cities. 
The National debt is being rapidiy paid; State debts as a whole are decreasing 
fast; municipal bonds of the best cla‘s are decreasing; and thus a vast body of 
funds is being foced out of those investments, and with the increase of wealth 
since liquidation, is seeking safe investr-ents faster than they can be provided by 
legitimate enterprises. This intensifies the present effect of other causes upon the 
rate of interest, and is likely to have an important effect on prices of real estate. 
Outside our own peculiar resources is the important element of foreign capital, 
coming in increasing amounts. The whole world is becoming very familiar with 
us, and has a growing faith in the substantial basis of our legitimate undertakings, 
and ir their comparative exemption from political dangers. This tends toward a 
reduction of our interest rate to that of the country with which we are in most 
intimate connection. The contingencies are not a few which may check the 
increase of our own surplus wealth and of foreign investment here, and the con- 
sequent downward drift of interest, and set it the other way for longer or shorter 
periods; and we cannot doubt their operation to a considerable extent. 
Our present basis is undoubtedly more than safe for the business now standing on 
it. But it is not certain to remain safe indefinitely for all the business that might 
be based upon it in future; and if a change ever be needed, it must be made long 
before the apprehended conditions actually arrive. When they are present in full 
force it will be too late. 


The effect of this will be to largely increase the reserve 
upon new business. In investing this sum, while it is 
estimated to earn three per cent, as a matter of fact it 
will, for a time, at least, earn much more, as the shrewd 
and careful managers of the company will take good care 
to study the market, and to get as high a rate of interest 
as is consistent with good security. The surplus thus 
obtained will be as much the property of the policyholders 
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as before, and will be divided among them in the same 
equitable manner as has been done in the past. 

Commissioner Clarke, of Massachusetts, has always been 
a persistent and consistent advocate of life insurance re- 
serves based on a low rate of interest. In his annual re- 
port for 1881 he discusses the subject at considerable 
length, predicting that 4 per cent, which is the Massachu- 
setts standard, would soon be found too high. We make 
the following extract : 


In order to disarm all possible implication of unfairgess, and to present the most 
favorable exhibit in defense of lower reserves, we select the experience of twenty- 
seven lite companies doing business in Massachusets for five years consecutively 
(1876 to 1880 inclusive), taking for this purpose their m an amount of cash or in- 
come-producing assets, with interest received and accrued, also their mean amount 
of premium reserves, with interest to be accumulated thereon at four per cent, and 
the surplus remaising for dividends to policyholders. Here are the results ; 





Surp.us INTEREST 
Interest . FOR DIVIDENDS. 
Received \Rate| Premium 
and per | Reserve, 
Accrued, \cent.| Mean Am’t. 


Four per cent 
Interest to be 
accumulated. 


Cash Assets, 
Mean Amount. 
Rate 


p.c. 


Amount. 








j 
6.64 | $306,599,463 | $12,263,979 | $9,903,952 


} 
| 
| 
| 


1876.-| $333,877,240 | $22,167,931 


1877-.| 348,779,984 22,042,732 | 6.32} 318,883,979 | 12,755,359 9,287,373 


8,189,854 
8,103,987 2.44 
6,807,662 1.99 


1872..| 358,871,450 32547524389 13,030,100 








21,219,954 | 5.9 | 





| 
1879.-) 367,931,773 | 21,376,536 | 5.81) 331,813,723 | 13,272,549 
i | 


1880../ 381,200,433 20,472,387 341,618,119 13,664,725 











5-37 | 





This exhibit is significant and instructive. It will be observed that, with in- 
come-producing assets increased nearly nine per cent since 1876, the rate per cent 
ofinterest received and accrued has fallen more than one and a fourth per cent, 
and the surplus of interest for dividends to policyholders in very nearly the same 
ratio, that for 1880 being only 1.99 against 3.23 in 1876. With this steady decline 
year by year in interest rates, f.lling from the eight to twelve per cent claimed in 
1871 by many lower-reserve acvocates to 5.37 in 1880, followed by corresponding 
decrease of surf lus for disidends, it is not difficult to foresee that there may be im- 
minent approach to impairment if present conditions continue. Policyholders 
complaining of reduced dividends will find in these telling resuits substantial 
reasons for disappointed expectation. 

In exceptional cases, however, a small number of companies whose investments 
were placed on long terms and in better times may continue for shorter or longer 
periods to show more favorable results ; but with the present outlock, so suggestive 
of increasing taxation, of expenditures enhanced by new and varied contingencies, 
and of other financial burdens necessarily accruing, it must be apparent that, even 
in exceptional instances, average interest accumulated can exceed only by a mere 
traction, if at all, the four per cent required by law. 


In connection with the change proposed regarding the 
rate of interest, the Connecticut Mutual also discards the 
English mortality tables, which assume too high a death 
rate, and substitutes the tables compiled from the experi- 
ences of thirty American companies. In carrying out these 
changes, a readjustment of its premium rates is made nec- 
essary, which advances the premiums a trifle on the 
younger lives but reduces them on the middle-aged. A 
new feature is introduced in one class of its policies, 
whereby a cash surrender value is stipulated for. 
Upon a whole-life policy, issued at regular pre- 
mium rates, the surplus will be credited as it accrues. 
When it has been in existence ten years . or 
more, it may be surrendered for a cash value as stip- 
ulated in the policy. But such surrenders can only be 
made at five-year periods, thus precluding the possibility 
of a “run” upon the company. In case the policy should 
lapse during any year intervening between the five-year 
periods, paid-up insurance will be given for it upon its sur- 





render. The cash value of the policy will be stated upon 
it, and each year the accumulation of surplus reported, 
In effect, this makes an endowment of a whole-life Policy, 
the endowment fund, however, being for the actual cash 
value of the policy, instead of the sum named on its face 
for whole-life insurance. This is a new development of 
methods, and we do not doubt but it will prove acceptable 
to insurers. 

This new departure of the Connecticut Mutual is sure 
to attract attention, and probably some adverse criticism, 
It appears to us, however, to be a step in the direction of 
giving to policyholders additional assurance of future sol. 
vency and ability to meet outstanding contracts, and to 
evince a desire to furnish the largest amount of insurance 
possible for as little money as will suffice to guarantee the 
contract. The workings of the changes in the methodsof 
the company will be watched with more than ordinary in. 
terest, both in this country and abroad. 


SPECTATOR SURVEYS. 


TuE latest information about the Tariff Association in this city is that 
the committee appointed to procure signatures have completed their labors, 
with some fifteen companies who still refuse their assent. The attitude 
of the Germania is unchanged, but it is the universal belief that, so far as 
the enlarged dry goods district is concerned, the practical co-operation of 
the Germania will be secured. The case of the Williamsburg City is 
hopeless. We are advised that itis proposed to organize a system by 
which defensive as well as offensive measures can be adopted against any 
loss of business by the peculiar tactics of the Williamsburg City and other 
non-tariff offices. The prevailing sentiment seems to be that the agree- 
ment will be successfully carried out, although there are rumors that one of 
the English companies who have signed heretofore is now disposed to 
back out on account of one or two companies being still out whose co- 
operation is regarded as essential to success. 


at s 


Tue London and Provincial began business on Thursday last, We 
understand that its books were opened with a large number of city 
risks written by the company’s head office in London prior to its admis- 
sion to this State. The company at home is building high on its American 
business. 

% *% * 

A JOKE is recorded at the expense of a recently reinsured company. 
Having recalled a certain policy on a city risk, the document was deliv- 
ered to the reinsurer early in February. The return premium was 
promptly collected and the policy laid away to rest. In the course of a 
couple of weeks another notice was received by the former holder of the 
policy, asking fora return of the policy in order that it might be re-written 
in the reinsuring company. No attention was paid to this, and last week 
a second notice was received to the same effect. Thusthe old policy was 
treated as a live risk in spite of the fact that it had been most effectually 
cancelled by both parties. This is equal to the folly of soliciting renewals 
on cancelled policies so freely indulged in by various companies. 

we ae ae 

WE hear a discussion among the companies relative to the possible 
amount that can be carried in and by the companies who have failed to 
sign the Tariff Association agreement. There are fifteen of them, all told. 
The largest sum they would be likely to accept upon a first-class storage 
risk at their own rates would be $50,000. Some of them are not active 
competitors for mercantile risks on any terms, and others seldom 
write over $2500 on any mercantile stock. Itis quite doubtful if united 
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will be found ready to carry over $40,000, and we honestly believe 
that all the outsiders will demand full tariff rates (if not the basis of ten 
per cent commission) on each and every offer they may have on risks rated 
by the Tariff Association agreement. Possibly on commissions they may 
make a concession, but not on rates. As they now represent one-tenth 
of all the companies, we believe they will represent less than a thirtieth 
of the whole business of the city. The question whether the tariff agree- 
ment will be put into practical effect by the consent of the companies 
interested seems to have resolved itself into a question of backbone. 


* % & 


they 


We understand some exception has been taken to the paragraph re- 
terring to adjustment ‘‘plums.” We have, however, received abundant 
confirmation of the general feeling that these matters are often the subject 
of abuse, and that there is considerable dissatisfaction with the charges 
allowed on several occasions, 

& % % 

Some of our non-agency locals were caught by reinsurances on Rich- 
mond risks burned recently in that city. 

* * % 

“ TALK about the companies having favorites,” said a Brooklyn mer- 
chant, the other day, ‘‘ why, we lost about half our insurance last winter 
owing to heavy fires, and our old broker, although a hard worker, honest 
and intelligent, couldn’t replace the amount, even with the help of out-of- 
town companies. Then we gave an order to a Montague street firm, and 
presto ' we had more policies by $25,000 than we wanted.” This little 
speech was made in the directors’ room of a New York Company last 
week, and furnished a text for the statement that if you live in Brooklyn 


_and want insurance, you cannot get certain policies on any other condition 


than of giving to one agency your entire business, Then you get this 
agency’s policies and lack others. All of which is a thrice-told tale. 
*“ ab a 

It is a fair criticism that a strong company, whose officers are unwilling 
to allow any deduction for stand-pipes on mercantile risks, has lately 
written on a building used as a carriage repository, connected with a fac- 
tory, at the astonishing rate of seventy-five cents for three years. But 
buildings are the hobbies in New York. No wonder should be expressed 
that this is true. The official returns for twenty-five years show the aver- 
age percentage cf loss to insurance involved on buildings was 13.20, 
against an average loss of 28.32 on contents. These figures show that 
buildings can be insured for one-half the rates on stocks, but the trouble 
is that the building rates are always used to hammer the stock rates, and 
hence the stocks are disproportionately cheap. 

DuRInG the winter so many serious fires occurred in this city on Satur- 
days that it was a common topic of remark, that if the companies could 
pass over from Saturday to Monday without fires they would do well. A 
curious secretary has been investigating the subject of lucky and unlucky 
days, and has discovered that of the alarms reported officially for twenty- 
seven years in this city and numbering in the aggregate 23,277, the follow- 
ing are given as the respective days of the week: Mondays, 3353; Tues- 
days, 3438 ; Wednesdays, 3388 ; Thursdays, 3469; Fridays, 3147; Satur- 
days, 3306 ; Sundays, 3179. It will thus be seen that unlucky Friday was 
the luckiest day in the week for the firemen, and Saturdays’ fires and 
alarms are fifth in number. The same industrious investigator has found 
that of the days of the month during the same period, the fourth supplied 
the largest number of fires and alarms, and, strangely enough, July was 
the worst month, a proof that the ‘‘ fire-cracker fiend” had been at work 
on the‘ glorious fourth.” The least number of alarms occurred in 
August, and the two days of all the months remarkable for the fewest 
alarms were the 3oth and 3Ist. 


& os 

THE evening papers on the 2gth ult. reported a small blaze, happily dis- 
covered early and put out quickly, in the New York Central elevator at 
foot of Sixty-first street. It was a lucky escape, and the companies are 
to be congratulated. We think the destruction of one of the Central 
elevators at this time, however, would not be so disastrous by a half mil- 
lion of dollars as if it occurred in December or January, but still suffi- 
ciently disastrous to send a thrill‘of sorrow through almost every office in 








this country andin Europe. It is said the buildings are insured in London 
by Mr. Vanderbilt’s agents, but the contents are insured here for sums 
and in amounts which, at the heighth of the season, are simply fabulous 
for the companies interested. Perhaps the blaze on the 2gth ult. will sug- 
gest extra precautions, if not reduced lines in the future. 


o * * 

Tue success of the District Tariff Association in the Middle and Eastern 
States is halting on the movement of a Tariff Association in this city, and 
unless the companies are willing to try the experiment with nine-tenths of 
the companies as adherents in their own bailiwick, it is useless to hope for 
different results elsewhere. 

* * & 


THE motive that prompted the introduction in the Assembly last week 
of the bill prohibiting the Superintendent of Insurance from publishing, in 
his annyal report, the statements of the home offices of the foreign com- 
panies doing business in this country, is difficult to imagine. Thesecom 
panies are required to make a deposit here for the protection of American 
policyholders, and to furnish sworn statements of their financial condition, 
The effect of the bill proposed would be to limit that statement to an ex- 
hibit of the financial condition of the United States branches only. It 
seems to us that insurers are entitied to a full knowledge of the status of 
the companies to which they look for indemnity of fire losses ; they are en- 
titled to know the resources of such companies, whether kept 
here or elsewhere, that they may judge of their solvency. Home 
companies are required to make such exhibit, and why should 
not the foreign companies? As a matter of fact, those now 
doing business here are only too glad to do so, for their 
large home resources constitute a passport to public confidence If 
the bill is drawn in the interest of foreign companies that are unwilling to 
make annual statements, it had better be defeated. We can get along 
without the services of companies that object to be governed by laws and 
regulations that their competitors are required to submit to. The bill can- 
not be instigated by our home companies, for they do not, as far as we can 
ascertain, object to any legitimate competition, whether of native or for- 
eign origin. If it is thought by these means to deprive foreign companies 
of any advantage that mignt arise from giving publicity to their home 
statements, it will fail of its purpose, for even though the Superintendent 
of Insurance should be muzzled, the press is not, and its columns are al- 
ways open to them. 





INSURANCE MATTERS ABROAD. 


, 





A GENTLEMAN in Dantzic is about to try and found accidental insurance 
for the coasting trade. 


THE insurance of personal property has been in Germany anything but 
profitable to the fire insurance companies that added this branch to their 
business. The fire department proper has been mixed up with the “furni- 
ture,” and the result is not satisfactory, especially for mutual companies, 


A NEw insurance company, La Prevoyante, which is really a method 
of assisting those spirited-minded people who are waiting for dead men’s 
shoes, has begun operations in Geneva (Switzerland). All the members 
of the company have to pay a certain sum, on the death of one of their 
number, to the heirs. 


Tue Carlsruhe Institution (Insurance) has issued some remarks on 
the subject of suicide. ‘‘In our observations on the deaths, that of sui- 
cide occurs rather frequently. Other companies have had the same sad 
experience, and it therefore seems fitting to treat this subject somewhat 
in detail. We do not purpose to discuss the question from a religious or 
moral point of view. These higher standpoints are left to the proper par- 
ties—we have here to do with the business aspects oi the case.” The ar- 
ticle then goes on to state that by the provisions of the statutes of the In- 
stitution, the repurchase price is paid where the insured has lost his life 
through suicide or attempted suicide, but that the full insurance sum is 
paid when the suicide has arisen from corporal or mental disease. This 
question of irresponsibility had been hitherto left to the management, 
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acting on the advice of the physician. The question of self-interest in this 
case was opposed by the fact of the mutuality of the company. The fact 
of drunkenness was not allowed asa cause for this mental irresponsibil- 
ity. This condition of mind must be clearly proved, and mere eccentricity 
or “foolish talk” would not constitute that proof. Any license in this 
question would be simply an encouragement to suicide, which was, after 
all, ia a business way, a violent breaking off of the contract on the part of 
the insured. 


‘* PREVENTION is better than cure” is an old proverb, which the German 
manufacturers are now endeavoring to put into practice. The German 
government appointed Herrs May and Zeime to examine the system that 
has been in vogue in Mulhouse (Alsace from 1867), for the prevention of 
accidents in textile factories. The Mulhouse merchants went on certain 
principles in their attempt to reduce the dangers from machinery. The 
machinery that was most dangerous was “‘ studied,” and wherever possi- 
ble, improved or replaced. A committee was also formed to prevent cases 
from coming into the courts—workmen comprising one-third of the 
members. 


On the 22d of January, 1882, there was established in Paris a General 
Syndicate of fire insurance companies at fixed premiums, comprising the 
following companies: Le Phénix, l’Union, le Soleil, la France, 1’Urbaine, 
le Nord, |’Aigle, la Paternelle, la Confiance, le Midi, l’Abeille, la Com- 
pagnie Générale, la Centrale, le Monde, la Fonciére, le Progrés 
National. The syndicate has for its object the amicable association 
of insurance directors for the defence of the principles of fire insurance, 
and in particular the fixing of tariffs. The syndicate is not exclusive, but 
will admit any insurance company with fixed premiums which will show 
a published statement of two complete fiscal years. 


A RATHER curious case of death has been brought before the Court at 
Colmar (Alsace). A gentleman, designated as H., insured himself in 
Strasburg in June, 1877, with the French General Company against 
accident, and for the period of ten years. The translation of the policy is 
as follows. ‘‘ Art. 1. Individual insurance is that contracted by or fora 
person to guarantee him against the consequences of bodily accidents of 
all kinds, arising from a violent and involuntary cause and having the 
power of affecting him in any way and under all circumstances, etc., etc. 
Art. 4. Apoplexy, epidemics, and disease in general entitled to no 
indemnity, are likewise excluded from all rights to compensation ; 
voluntary mutilations and suicides, even when the latter is due to a 
derangement of the mental faculties; all accidents arising from intoxica- 
tion, duels, wars, riots, struggles, experiments, ascension of mountains 
or in balloons, in horse races or bicycles, and in all unusual methods of 
transport, or from a surgical operation that is not the consequence of an 
accident and an infraction of public and private regulations.” He died 
in June, 1880. In May he was examined by several doctors who 
ascertained an acute disease of the lungs, but could not ascertain its 
nature or causes. The dissection showed that an artificial tooth was 
imbedded in the right lung. The insurance company refused to pay the 
insurance. The deceased, it was shown, had no idea of the cause of his 
illness, it was impossible for him, therefore, to acquaint the company with 
the accident. The notice was served on the company within fourteen 
days after the fost mortem examination. The question to be decided was 
whether it was ‘‘a bodily accident arising from any involuntary cause,” 
and whether the entrance of the tooth was a “‘ violent cause” in the sense 
of the agreement. The Court decided against the Company on all points. 


INSURANCE companies at home and abroad are regarded as proper ob- 
jects for taxes and plunder in more or less disguised forms. The Austrian 
government is now about to lay new burdens on this branch. Speaking 
on the general subject, The German Insurance Gazette says, ‘‘ the stock 
capital, the receipts, the net profits, the agents, are taxed—in fact, however 
insurance may be presented, it has to pay tribute. Whoever takes a 
superficial view of the matter, and sees in a city halfa dozen of magnifi- 
cent buildings used as offices for insurance companies, and sees millions 
in the reserve funds, and who has no knowledge of insurance conditions, 
may doubtless arrive at the conviction that such rich and important insti- 
tutions should be taxed. If we cannot accuse any government of such a 
thoughtless view of matters, neither can it be denied that they are far from 
having a correct estimate of insurance matters. But no change for the 
better can be expected until there is a general conviction that it is for the 
highest interests of the State that it should use all possible agencies fo ex- 
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tend the benefits of insurance. It is not simply the attainment of a small 
pecuniary gain for the insurance companies that is in question, but the 
recognition of a great and important principle. It is as such a Principle, 
that we should insist that insurance should not be subjected to any tax oy 
the part of the State. The very idea of taxing such an institution is, 
paradox. If we recur to the subject again it is because we see that we 
are farther than ever from having this principle recognized, and that it 
seems as if the tax screw had not yet reached the limit of its power’ 
The Gazette then refers to the State of Connecticut, which raises one 
fifth of its State revenue from insurance, while the enlightened leg'slature 
is contemplating a new tax On premiums, France requires a tax of one 
eighth the premium from companies that have fixed rates, and eight per 
cent of the receipts from mutual companies. 


THE Germay Insurance Presse stated recently that a Herr Von Adel. 
son-Berlin was about to “introduce” an American life insurance Com. 
pany to the German public. This statement has not been contradicted, 
but does not seem to be at all to the taste of the German insurance jou. 
nals, which call attention to the facility with which concessions are given 
to foreign companies, while home institutions have every difficulty thrown 
in their way. The American mixed system is looked upon as dangerous 
—to its rivals. Finally, one journal says: ‘‘While the American insyr 
ance canvasser is a gentleman (sic) whose position is fully justified by the 
extent of the country and the sparse population, our agent is a pitiful 
figure, oppressed and hemmed in by clauses, who is sent out to procure 
business, but who is more likely to excite compassion in the candidate 
for insurance than to convince him of the importance and necessity of life 
insurance,” 








CORRESPONDENCE, 


RICHMOND. 

Origin of the Burning of the Richmond and Petersburg Railroad Bridge—The result 
ing Conflagration and the Losers—A Self-insurer Comes to Grief—Winding-up 
Proceedings of the Retiring Fire Insurance Companies—The Dual Agency Difi- 
culty Again Looms Up—Mtscellany. 


[FROM OUR OWN CORRESPONDENT.] 

On Sunday last the noon train, in passing over the Richmond and 
Petersburg railroad bridge, set fire to that immense structure, spanning the 
James river, and in less than twenty minutes the nineteen granite piers 
alone stood to mark the location of $150,000 worth of property. A few 
years since the rate on this bridge was readily reduced from 150 to 126, in 
consideration of the substitution of a metal for the shingle roof formerly 
covering it; but, unfortunately, the space between the rails was left unpro- 
tected from sparks, and in the course of its many years’ service, the 
woodwork thus left exposed became thoroughly saturated with grease and 
oil deposited by passing trains, and the remarkably rapid spread of the 
flames was mostly due to that fact. Some explained it on the ground of 
the high wind blowing at the time, but as the fire, originating near the 
centre, spread in both directions with almost equal speed, the fallacy of 
that theory is conclusively demonstrated. 

The destruction of something in the neighborhood of $400,000 in tobacco 
factories, mills, dwellings and other property, in addition to the bridge 
loss, was inevitably the consequence of the stiff breeze which scattered 
along its course across the entire city the burning embers, which were 
fanned into flames wherever they lodged. Numerous small fires in the 
residence portion of the city kept our citizens constantly on the alert to 
protect the shingle roofs in the exposed district. 

James Thomas, one of the wealthiest citizens of Richmond, and a large 
operator in tobacco, was the heaviest individual loser. This gentlemaa, 
being a very large property-owner, has for many years pursued the policy of 
‘*insuring himself,” and has heretofore had cause to felicitate himself on 
the saving thus effected ; buf his loss by Sunday’s fire will very closely ap- 
proximate $50,000, which will probably induce him in future to “1 
insure,” at least in localities where his ‘‘ lines” are crowded as they were 
in the burnt district of the recent conflagration. 

The total loss will probably exceed $500,000, of which nearly $300,000 
is sustained by the companies, as follows: 

Liverpool and London and Globe, $45,000; Underwriters’, of New York, $25,500 
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: h British and Mercantile, $16,000; Im- 
Siesbete. an ary roe Brooklyn, $15,000 ; net Home, of 
patel _ - 90; Scottish Union and National, $14,200; Virginia Fire and 
aa raidened $12,500; Connecticut, of Hartford, $12,150; Williamsburgh 
page i w York $12,000 ; Fire Association of Philadelphia, $11,500; Royal, of 
oe inden: Hartford, of Con: ecticut, $10,000; British America, $10,000; 
Virginia State, of Richmond, $7500; S‘ar, of New York, $7,500; Petersburg, of 
Virginia, $7000 ; North German, $5000; Phenix, of London, $5000; La Confi- 
f France, $4000; Niagara, of New York, $3500; London and Lancashire, 
oe Queen, of England, $2500; Home, of New York, $2500; Hamburg-Bre- 
a Mutual Assurance, of Virginia, $600; Richmond Banking and Insur- 
pe Go., $400: Total, $289,550. 

The loss of the Underwriters’ Agency, New York, includes that of the 
City and Merchants and Mechanics, retired. - 

The Virginia State was partly re-insured, making loss to five local com- 
panies $33,500. Insurance is almost a total loss and the adjustment 
papers will soon be completed. 

I notice the resignation of J. B. Wilson as Secretary of the Merchants 
and Mechanics (in liquidation), to be special for several Southern States of 
the City of London and Metropole. R. T. Brooke, an old and experi- 
enced underwriter, is his successor, and will complete the work of winding 
up the company’s affairs. A dividend of twenty-five per cent to the stock- 
holders in part distribution of assets is advertised. 

The City Fire, as you have announced in a previous number of THE 
SpecTAToR, has already paid sixty per cent and will probably distribute 
twenty-five to thirty-five per cent in addition, before its resources are 
exhausted. 

The appointment of two or more agents in our place by several com- 
panies is creating considerable discussion and some feeling in insurance 
circles here, and the matter will probably be again brought before the 
local board. 

Col. John B, Cary has admitted his son, T. A. Cary, to an interest in 
his agency, the style of which will hereafter be John B. Cary & Son. 
Secretaries Goodnow, of the Atna, Burt, of the Connecticut, and Gen. 
Jos. E.? Johnston, of the Home, of New York, were in Richmond last 
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ALBANY. 

Bills Reported by the Insurance Committee to the Senate—The Bill Amending the 
Charter of the United States Life Insurance Company Becomes a Law—The Life 
Insurance Tax Bill Straddling the Fence--An Amendment to the General Cor- 
poration Tax Law Proposed—An Important Bill Touching the Home Assets of 
Foreign Companies—Fixing the Term‘ Insurance Agent '’— Touching the Can- 
cellation of Policies—Mr. Breen's Bill Providing for the Winding Up of Insol- 
vent Insurance Companies—Present Receivers Not to be Disturbed—The Receiver- 
ship Investigation Dragging Along. 


[From Our Own CORRESPONDENT. |] 

Tue Senate Committee on Insurance made two more reports during 
the past week on bills referred to it, making three in all this session. 
The bills reported by it are the act to amend the charter of the United 
States Life Insurance Company, and the bill introduced early in March, 
by Senator Russell, which proposed to amend the 8th section of the gen- 
eral corporation tax law of last year, by providing that it shall not be 
construed to exempt marine insurance companies organized under the 
laws of other States and of foreign countries from the payment of the tax 
on premiums, provided for in laws of 1824, of 1837, and 1849. Noamend- 
ments were made to the bill by the Committee, but reported in the same 
form as given on page 127 of Tuk SpecraTor of March 16, 

The bill amending the charter of the United States Life Insurance Com- 
pany passed the Assembly early part of last week, received one set back 
in the Senate, but when reported on Friday last, was, on the statements 
made by Senators Kiernan and Jacobs, as to the necessity of its immed:- 
ate passage to be of any avail to the company, and the reading of a letter 
from the Insurance Department approving the bill, was at once placed on 
the final reading and passed. The full text of this bill will be found on 
page 116 of Tux Specrator for March g. It has since been signed by the 


Governor, making the second bill effecting insurance that has been ap- | to the Superintendent of the Insurance Department, shall only report and 


The other is the act introduced by | be credited with the business done and assets held by or for them within 


proved by the Governor this session. 
Senator Pitts, amending the county co-operative fire insurance statute, 










extending the territorial limit of those companies. Those two are the 
only insurance bills that have passed both houses this year. 

No reports were made during last week by the Assembly Committee on 
Insurance. The life insurance tax bill was not referred to the regular 
Committee on Insurance, but to that on General Laws. The members 
of that committee have talked over the bill and listened to all that Mr. 
Benedict, who introduced it, had to say in its favor, and is undecided 
what to do with the bill. It is liable to be reported for consideration of 
the Assembly, a mode of disposing of bills by committees when they are 
unable to agree what to do, or desire to get rid of the annoyance ona 
measure, and deliver it over to the House without committing themselves 
one way or the other. It is straddling the fence report, and is liable to be 
brought out in that form. The same committe has reported the bill for 
taxing collateral inheritances and credits, and will be inclined to do some- 
thing on life insurance companies. 

The general corporation tax law, now on the statute books, provides 
for a tax on all classes of insurance companies except life, and any amend- 
ment to that law is of interest to ail insurance companies except those 
engaged in purely life insurance. A bill has been introduced in the Sen- 
ate by Senator Ellsworth, and reported by the Judiciary Committee, which 
proposes to amend the co.poration tax law, or chapter 361 of the laws of 
1881, to provide for raising taxes for the use of the State, upon certain cor- 
porations, joint-stock companies and associations, by adding three addi 
tional sections, to be called Section 11, 12 and 13, to read as follows: 


SECTION 11. Whenever the Comptroller is dissatisfied with the report of 
any association, corporation or joint-stock company, liable to tax under 
any of the provisions of act, whase capital is only partially employed 
within this State, he is author zed and empowered to fix and determine 
the amount ef capital stock, which in his judgment shall be the basis for 
tax under the provisions of this act, and to settle an account for the taxes, 
penalties and interest due the State thereon, and any association, corpo- 
ration or joint-stock company dissatisfied with the account so settled may 
within ten days appeal therefrom to a board consisting of the Secretary of 
State, Attorney-General and State Treasurer, which board on such appeal 
shall affirm or correct the account so settled by the Comptroller, and the 
decision of said board shall be final ; but such appeal shall not Stay pro- 
ceedings unless the full amount of the t:xes, penalties and interest as due 
on said account as scttled by the Comptroller be deposited with the State 
Treasurer. 

Sec. 12. Whenever any association, eorporation or joint-stock company 
liable to make reports to the Comptroller under any of the provisions of 
this act shall neglect or refuse to make such report or reports within the 
time prescribed in this act, the Comptroller is authorized to examine, or 
cause to be examined, the books and records of any such association, cor- 
poration or jvint-stock association, and fix and determine the amount of 
tax due in pursuance of the provisions of this act, and in case of the non- 
payment of the amount of tax so ascertained to be due, together with the 
expenses of such examination, for a period of thirty days after notice to 
any association, corporation wi 5 mma company sc in default, the same 
may be sued for in the name of the people of the State, and recovered in 
the same manner provided in section nine of this act. 

Sec. 13. The Comptrolleris authorized to issue subpoenas requiring the 
attendance before him of any officer, agent, clerk or employee of any asso- 
ciation, corporation or joint-stock company liable to be taxed on its corpo- 
rate franchise or business capital or dividends under any of the provisions 
of this act, and to administer oaths to and examine them or any one or 
more of them on oath in relation to any matter which may in any way be 
material in determining the amount of the tax to be paid by any such as- 
sociation, corporation or joint-stock company ; it shall be the duty of the 
person or persons thus subpoenaed to attend as thereby required and give 
testimony on the subject’aforesaid, and in case of failure to so attend or 
testify, the person so failing shall be guilty of a contempt, and any spe- 
cial term cf the Supreme Court may adjudge and determine the punish- 
ment therefor iu the same manner and to the same extent as provided in 
the Code of Civil’ Procedure for the punishment of contempt of court other 
than criminal contempt. 

Sec. 2 This act shall take effect immediately. 


Assemblyman Raines, of Ontario County, on Friday, March 31, ingro- 
duced a bill to prevent the publication or rendering of statéments of for- 
eign ‘fire insurance companies other than statements of their assets and 
business done in the United States, It provides as follows : 

Secrion 1. The Superintendent of the Insurance Department is hereby 
prohibited from making any publication or statement in his annual report 
to the Legislature, which gives credit for the assets held, or business done, 


by any fire insurance company organized under the laws of any foreign 
government Or country, and authorized to transact business in this State, 


| other than for assets held in and business done within the United States. 


! 
' 


Hereafter, all foreign fire insurance companies making statements or reports 


the United States, for the protection of policyholders residing within the 
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United States; and it shall not be lawful for such companies to make any 
statement, publication or advertisement in regard to their assets and busi- 
ness, except as hereinbefore mentioned. 

Sec. 2. All acts or parts of acts inconsistent herewith are hereby re- 
pealed. 

Sec. 3. This act shall take effect immediately. 


Assemblyman Tighe, of Kings County, has introduced a bill in the As- 
sembly relative to insurance agents and cancellation of policies. He has 
taken Senator Rockwell’s bill of last year, which passed the Senate, apply- 
ing to fire and marine companies, and changed it so that the part referring 
to agents shall apply to life companies as well as fire and marine. The 
following is the full text: 

An Act in regard to agents of fire, life and marine insurance companies 
transacting bus’ness in this State, and the con inuance and cancella- 
tion of policies by such companies. 


SEcTION 1. Any person who solic.ts insurance to be taken by any fire, 
life or marine insurance company shall be, in law, held to be an insurance 
agent. 

Sec. 2. Any person who transmits an application for insurance to, or 
procures a duly executed policy of insurance from, any fire, life or marine 
insurance company or companies, whether incorporated under the laws of 
this State or elsewhere, for any person other than himself; or who adver- 
tises that he will receive, procure and transmit the same, shall be held to 
be the agent of any such company or companies, to all intents and pur- 
poses, any thing in any such policy or application therefor to the contrary 
notwithstanding. 


Sec. 3. It shall not be lawful for any person to act within this State as 
agent or otherwise in receiving or procuring applications, or in any man- 
ner, directly or indirectly, to aid in transacting or soliciting the business 
of fire, life or marine insurance without procuring from the Superintend- 
entof Insurance a certificate of authority, to be renewed annually in the 
month of January. Such authority shall designate the name of the per- 
son authorized, and the name of the company or association or otherwise 
for which he isto act as agent, and the special kind of insurance to be 
solicited, and a certified copy of each certificate and renewal shall be, at 
once, filed by him in the office of the County Clerk of the county where 
he transacts his business. 


Sec. 4. Whenever any fire or marine insurance company having the 
option under the terms of its policy, desires to cancel the same, notice 
of not less than ten days prior to the date of such proposed cancellation 
must be served upon the party insured in person, or, in his absence, 
upon his legal representatives, if any, and such notice must be accom- 
panied in all cases by the amount of money due upon the policy for the 
unearned portion of the premium,*pro rata, for the unexpired time, other- 
wise the policy shall remain in full force and effect, any stipulations to 
the contrary notwithstanding. 


SEc. 5. Any policy of fire or marine insurance issued to any person or 
persons by any fire or marine insurance company doing business in this 
State, on the death of the person or persons so insured, shall continue in 
full force and effect for the full time the same was issued, any condition or 
stipulation in said policy to the contrary notwithstanding, unless the 
same shall be canceled on notice as by this act provided. 

Sec. 6. Any person violating the provisions of this act shall be deemed 
guilty of a misdemeanor. 

Sec. 7. This act shall take effect immediately. 


Another bill has been presented to provide for the winding-up of insol- 
vent insurance companies. It is the receiver system under another mode 
of appointing and name. It provides some restriction on the expenses, 


- fees and allowances, and requires the judicial decrees to be issued by the 


general term of the Superior Court instead of a judge holding Chambers. 
This new bill was presented by Mr. Breen, of New York, does not disturb 
the present receivers, and is as follows: 


SECTION 1. Whenever, as now provided, the Attorney-General shall, on 
report of the Superintendent of the Insurance Department, make applica- 
tion for closing the business of any life or fire insurance company, the 
court so applied to shall, upon due proof as now required for the appoint- 
ment of a receiver, duly invest the said Superintendent with the powers 
and duties of a temporary receiver according with existing statutes and 
practice of said court. 


Sec 2. It shall be the duty of said temporary receiver to forthwith make 
a report to said court of all the assets and liabilities of said company, and 
to give notice, within ninety days after qualifying as such temporary re- 
ceiver, of a meeting of all the unsecured creditors of said company for the 
purpose of electing an official liquidator to wind up the affairs thereof. 


Sec. 3. Such election shall be held under the supervision of said court, 
and said Superintendent or any creditor may apply thereto. on notice, for 
directions as to the time and manner of conducting said election ; and said 
court may review the proceedings of such election and set aside the same, 
and order a new election, or make such other order or direction as shall be 
in accordance wiih equity. Creditors uf said company may vote, either in 
person or by proxy, at any meeting at which their votes may be invited. 

Sec. 4. The temporary receiver or official liquidator is empowered to sus- 
pend, pro rata, of the policy liabilities of the said company, and to an ex- 
tent necessary so as to render said company solvent, subject to the ap- 
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proval of said court and two-thirds in amountof the creditors of said com: 
pany, who shall vote upon the question of such reductions at any meey 
called for such purpose under direction of said court; but, durj 
period of such suspended indebtedness, the stockholders of any such com. 
pany shall not be entitled to any share in its management. 4 

Sec. 5. The official liquidator may, with the approval of said superinten. 
dent and the court and two-thirds in amount of the policy creditors of said 
company, voting as in the fourth section hereof provided, reinsure oy. 
standing policies, wholly, or pro rata, as the assets of said company wil] 
permit ; and the amount of reinsurance, if pro rata, may be increased op 
prescribed terms as the assets of the insolvent company may become 
available for payment to the reinsuring company, but no such reinsurance 
shall be had in any manner to the prejudice of the general creditors of sajq 
company. 

Sec. 6. The official liquidator shall possess all the powers, and be 
chargeable with all the duties of a permanent receiver, in addition with 
powers conferred by the fourth and fifth sections of this act, and may 
liqu date and close the affairs of such company. 


Sec 7. The temporary receiver on the selection of the official liquids. 
tor, and the official liquidator, at least once in every six months from date 
of his selection, shall present to the general term of said court a full and 
detailed account of expenses and charges of every description, includj 
fees and expenses of attorneys and counsel represented in the estate of 
said inso:vent company. Said general term shall refer such account to aq 
committee of audit, consisting of three counsellors of the court, who shall 
hear and report upon the same, and such report shall, on due notice to all 
the attorneys appearing in said estate, be submitted to said general term, 
which may either approve, disapprove or modify the same, in whole or in 
part. 


Sec. 8. The fees of the committee of audit shall be fixed by said gen. 
eral term, but shall not exceed those now prescribed by law in case of re. 
ferees. The temporary receiver shall be entitled to no compensation for 
his services, and he shall be assisted by the Attorney-General, who shall 
also act without compensation. The official liquidator shall be entitled to 
receive for his services the same compensation now allowed executors 
and administiators of the estates of deceased persons. Intervening attor- 
neys representing uncontested claims may be allowed out of the funds of 
the estate, by way of extra costs, not exceeding one per cent on the divi- 
dends paid upon the respective claims represented by them. In cases of 
contested claims the court may allow the prevailing party not excecding 
five per cent of the amount in controversy, to be paid by the defeated 1 
but in case the court shall decide such contest to have been unnecessarily 
interposed by the attorneys for said liquidator, the amount of such allow. 
ance shall be deducted from the sum to be paid said attorneys represent. 
ing the liquidator. The liquidator’s attorneys and counsel shall receive 
such compensation as the general term on said report of the committee of 
audit shall determine, but in fixing the same an account shall be stated of 
all taxable costs, allowances, fees and all other pecuniary benefits received 
or expected by said attorneys in course of or from the business of said 


: estate, 


Sec. 9 No payment shall be made by either the temporary receiver or 
official liquidator without the order of said court, after notice to the Attor 
ney-General and any creditor who may have appeared. 


Sec, 10. All applications to the court contemplated by this act shall be 
made in the district where the principal office of the insolvent companyis 
located, and the receiver or liquidator appointed shall keep his office for 
the transaction of business within the county where such office is or has 
been located. 


Sec, 11. No decree of final dissolution shall be entered against said in- 
solvent company until after it shall have been closed by the official liqui- 
dator. 


Sec. 12. All acts and parts of acts inconsistent herewith are hereby re 
pealed. 


Sec. 13. This act shall take effect immediately. 

The above bill does not interfere with the present receivers of insolvent 
insurance companies, and only applies to those hereafter becoming insol- 
vent. There will be no object forthe present receivers to oppose this 
bill. They never expect to get any more positions of the kind, and all 
that they desire is to be let alone. It is not by any means improbable but that 
they may go to work and use all their influence to pass the above bill of 
Breen’s, as the best way of diverting the fight now being made on them, 
and escape under that scheme. It in fact has been intimated that the bill 
was introduced in the interest of the present receivers, and intended as 4 
move for their escape from the indignation that exists over their deeds. 

The investigation is dragging itself slowly along by both committees. No 
uew facts have been developed as yet. The Assembly committee has 
been instructed, under a motion of E. M. Johnson, of Cattaragus Ct, 
to extend their inquiries and investigation to the affairs of the defunct 
National Life and the Universal Life insurance companies. The parties 
whom they expect to smoke out under the National ,Life are General Husted 
and the Insurance Department under Smyth. In the Universal Life itisthe 
wreckers of the company, whoever they may be, and the reputation of the 
party who put the idea of including the Universal Life in the head of Mr. Joha- 
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s that Sewell and Pierce will be smoked out from under a large wood- 
The firm of Wingate and Cullen don’t want to be alone in 
f legal firms in this shaking up of insurance re- 


son, i 
pile there. 
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ceivers and insolvent companies. poe 


ALBaBNy, April 3, 1882. 





PHILADELPHIA. 
Mr. Montgomery and the American Fire Insurance Company—Change in the Ad- 
ministration of the Spring Garden Insurance Company—Promotion for Mr. 
Evans, President of the Sun Fire Insurance Company. 


[From OuR OWN CORRESPONDENT.] 


THE object sought to be attained by the Board of the American Fire In- 
surance Company in electing Mr. Thomas H. Montgomery, late general 
agent of the National Board of Underwriters, to the vice-presidency of 
that company, was to infuse a more enterprising element into the adm'n- 
istration, and Mr. Montgomery took the office with the confidence and 
good will of the board and the public, and was supposed to be starting off 
with very favoring auspices. Unfortunately, however, it turns out that 
the venerable president, Mr. Maris, appears jealous of his place, and don’t 
like to give the reins to the new man, and so both are working a little 
awkwardly. It is hoped by Mr. Maris’s friends that he will soon come to 
see that the happiest way for himself andthe best way for the interests of the 
company he surely desires to serve, will be to turn over the responsibility 
and hard work of the company just as much as possible to Mr. Mont- 
gomery, and take the honors his long service entitles him to enjoy, and 
which the delicate state of his health seems imperatively demanding. 

This morning’s daily papers contained the following item: 

“ A change has just gone into effect in the management of the Spring 
Garden Insurance Company of tuis city. Mr. John H. Dohnert, who for 
over thirty years has been president of that company, yesterday retired 
from the office of president. He and several of his friends have sold out 
their entire interest in the stock toa number of Philadelphia gentlemen. 
The new directors, who are understood to represent a controlling interes; 
in the stock, are: W.G. Warden, of Warden, Frew & Co.; John E. Graeff, 
of Graeff, Rothermel & Co.; Samuel C. Huey, president of the Penn Mu- 
tual Life Insurance Company; Stephen A. Caldwell, president of the Fi- 
delity Trust Company ; Francis W. Kennedy, cashier of the Spring Gar- 
den Bank, and Nelson F, Evans, president of the Sun Fire Insurance 
Company. Mr. Evans has been elected president of the Spring Garden 
Innsurance Company, and Samuel B. Huey, Esq., is to be the solicitor. 
The members of the former board who remain with the new administra- 
tion are: Henry M. Phillips, S. Fisher Corlies, David Woelpper, George W. 
Hall and Jesse Lee. The Insurance Commissioner’s official reports show 
that this company had, January 1, 1882, a paid-up capital of $400,000, a net 
surplus above liabilities of $430,090, and total cash assets, $1,156,725.16. 
Mr. Evans, we learn, will retire from the presidency of the Sun Insurance 
Company as soon as his successor is decided upon.” 

This implies one of the largest and most important transactions of the 
kind ever made in Philadelphia, requiring hundreds of thousands of capi- 
tal. It is known that the check given for one man’s interest was a good 
deal more than one hundred thousand dollars. The board as now consti- 
tuted is one of the strongest possible to make in Philadelphia or any other 
city, both in high personal character and prominent and influential con- 
nection with mercantile and corporation interests. Mr. Evans could have 
no higher compliment to his personal and business ‘standing than in be- 
ing elected to the presidency by such a board of directors. He says the 
future administration will be very conservative, but of course somewhat 
mere vigorous than could have been expected from Mr. Dohnert, who was 
about eighty years of age and in feeble health. It isnot the intention of 
the new administration to do an agency business for the present. 

The Sun Fire Insurance Company well merits the favorable mention 
made in last week’s number. It has a credit and prominence in Philadel- 
Phia far beyond its relative size, due to the igh character of its directors 
and officers, and the large amount of business it places. Thereis scarcely 
4 company in America or Europe, that will write a policy in Philadelphia, 
which does not receive insurance through this company, It places a line 
of about $2,000,000 of insurance for one house, B. A. 


PHILADEPHIA, April 1, 1882, 








COMMUNICATIONS. 


UNDERGROUND PRACTICES OF THE CANADA FIRE 
AND MARINE. 
(To THE Epiror or THe SPECTATOR. ] 

THE SPECTATOR has from time to time during the past year commented 
adversely on the illicit operations of the Canada Fire znd Marine In- 
surance Company, of Hamilton, in the United States. That from the 
company’s underground practices have resulted heavy losses, owing prob, 
ably to a lack of scrutiny in accepting risks on this side of the line, is well 
known. The writer cannot, however, concur in the opinion held by some 
as to the entire good faith of the management of the Canada Fire and 
Marine in settling these losses Persuaded, perhaps against its good 
judgment, to engage in American business and write on doubtful special 
hazards in this country, its dealings, nevertheless, with the assured on this 
side of the line should be as equitable and honorable as the transactions 
with Canadian policyholders. Though the management may stand high 
in the esteem of insurance men generally, its good faith in adjusting cer- 
tain underground losses has not been beyond question. Is not the fol- 
lowing in harmony with what I say? 

Policy No. 45.325 in said company was issued to W. A. Hatten, of 
Knapp’s Creek, Cattaraugus County, N. Y., February 7, 1881, for one 
year for $400. The policy was assigned to Geo. W. Morse on February 
23,1881. A fire occurred at 10.30 A. M., October 27,1881. The loss was 
adjusted and found to be $346.45. The proofs of loss were sent to the 
company November 18, 1881. No objection was ever made to the adjust- 
ment or the correctness of the claim. On March 7, 1382, the company 
offered Mr. Morse its draft for $173.22 in full payment of the claim, using 
this language : “ We are advised by several of the most eminent counsel in 
Canada that the business we have been doing in the United States is u/tra 
vires and illegal, and that we have no liability under our policies ; and any 
shareholder of qur company can restain us from paying any losses that 
may occur under said policies.” It claimed the above as the reason why 
they permitted a draft of Mr. Morse for the full amount of the claim to be 
returned unpaid. The letter concluded as follows: ‘ We sre, however, 
anxious to act as liberally as possible under the circumstances and inclose 
you our check, No. 1898, in favor of Mr. Morse, for $173.22, in full settle- 
ment of his claim.” Mr. Morse went to Hamilton to see the management, 
but they were immovable. He also consulted an attorney there, after 
which he concluded to accept the draft sent by them. 


Juuius, 
BRADFORD, PA., April 3, 1882. 





COMPANIES AND AGENTS. 





The Hartford Steam Boiler Inspection and Insurance Company. 


THE protection afforded against the occurrence of steam boiler 
explosions by the Hartford Steam Boiler Inspection ard Insurance Company is in- 
estimable. While the company has pzid thousands cf dolla’s fcr losses resu'ting 
from boiler explosions, its repute has been earned, as one periodical has before 
said, not by indemnifying for losses that have occurred, but by protecting the fpos- 
sibility of their happening. Though nearly two million dollais bas bren received 
in premiums, not one hundred and fifty thousand has been disbursed for losses 
since organization. But a large part of these premiums go to pay the expenses of 
the numerous inspeciors employed by the company to visit the insured boilers 
‘periodically, test them when thought necessary, and gen: rally supervise risks whose 
development into total losses depend on the carelessness or care exe:cised in inspec- 
tion. A summary of the inspectors’ repcrt for 1881 shows that during the year 
there were made 22,412 visits of inspection, being an increase uf 1473 over the 
number made in 1880; the number of boilers inspected was 47,245, an increase of 
2079 over the number inspected the previous year, while the number of complete 
internal inspections foots up 17,590, an increase of 1580 over the number made in 
1880. The hydrostatic test was applied in 4,286 cases, the majority ot which were 
rew boilers. This is an increase of 796 over the bus ness of the preceding y: ar. 
The Loccmotive, a well-edited monthly journal, devoted to the steam bciler 
interests, and published by the Hartford Steam Boiler Inspection and Insurance 
Company, says in a recent number, that of the 17,590 difterent boilers which were 
internally examined by the inspectors of the company during the past year, it was 
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found that 1164 had defective furnaces; this is one in every fifteen on an average. 
As an evidence of the public confide nce placed in the inspections of this company, 
it may be said that its supervisicn over boilers is officially recognized. On the 
principle that an ounce of preventicn is better than a pound of cure, frequent in- 
spections are insisted upon by the management, who believe that def cts in boi'ers 
are liable to occur under the most thorough system of private supervision. When 
the company was started in 1866 it had very little data on which to base its opera- 
tions. The scien’‘ific benefit of the company to the steam-boiler interest, by itself 
considered, has been Jarge, and its existence has come to beanecessity. J. M. 
Allen continues as president, W. B. Franklin, vice-president, and J. P. Pierce as 
secretary. The assets on January 1 last amounted to $376,279. 














NEWS OF THE WEEK. 


The Hartford Life and Annuity Mongrel. 


THE report of the Insurance Committee to the Connecticut Legisla- 
ture on the amerdments to the <ompany’s charter, and also to a general insurance 
act, in the interest of the co-operative business done by the Hartford Life and 
Annuity Company, will be made during the present week. It is generally thought 
that the result will favor the company, albeit the pressure brought to bear against 
the passage cf the amendments bas been strong and forcible. In the face of the 
latitude which Connecticut has been giving the Hartford Life and Annuity, the 
stand taken by such States as New York, Massachusetts, New Hampshire, Ver- 
mont, Illinois, Ohio and Texas, in revoking its authority to do business therein, 
cannot but inspire some offsetting sat'sfaction in the breasts of life insurance men. 
The following is the text of the proposed amendments, as introduced in the 
Legislature : 


It shall be the duty of said company to reserve out of its receipts an amount 
sufficient to reinsure all its outstanding life risks of whatever description, other 
than mere accident risks, and other than such contracts as it has made or may 
make wherein the sum payable upon the death of the person named in any such 
contract is made contingent upon an ~¢ssessment collected upon the associated 
holders of such contracts, said amount to be computed upon an assumption of 
mortality at the rates known as the ‘‘actuaries or combined experience rates,” 
and at a rate of interest of not less than tour nor more than five per cent per 
annum, as the directors shall from time totime determine; and such reserve shall 
be exempt from any liabiiity for losses or claims arising from any general accident 
policy or contract insuring against death or disability caused by accident, and no 
dividend or interest shall be paid to either stockhol¢e s or policyholders, by which 
payment such reserve would be reduced below the minimum amount required by 
the provisions thereof, provided that the capital st-ck of the company shall be 
se i all iis contracts without exception by reason of anything herein con- 
tained. 


Amendment toa general act relating to insurance companies, passed in 1879, 
and amended at the January session, 1880, amending section 24 of article 4 (Gen- 
eral Revision), so that the section shall read : 


The provisions of this act shall be applicable to all forms of insurance and to all 
insurance companies, associations, corporations, partnerships, individual or asso- 
ciations of individuals, doing or attempting to do business under any charter, com- 
pact, or agreement, making a guaranty, contract, or pledge of insurance, and to 
all chartered mutual benefit companies so far as the nature of the business of the 
same may admit, but the provisions of section 2, article 3 of the act shall not 
apply to policies or certificates in which the amount of insurance or benefit is 
determined by an assessment, collected from the surviving and associated holders 
of like policies or certificates, and not by a guaranty or pledge of insurance, irre- 
spective of the amount thus collected, provided that any amounts collected upon 
such assessments until expended for the purpose for which it was collected, shall 
be charged as a liability against the company or association holding the same. 


Reference was made in last week's issue to the argument of James G. Batterson, 
president of the Travelers Insurance Company, against the amendments made 


before the insurance committee on March 22. His remarks have been reported in 
full, and pithy extracts are produced here, as follows: 


The company claims, nevertheless, that it is the popular insurance for the 
people, and that the ‘‘ children cry for it;’’ but when they are hung upon the horn 
of an adequate reserve for the policies as contracts of insurance, which must be 
made if it is insurance, then they shift to tre other horn and deny that it is insur- 
ance at all! It is something which looks like it—but it is only a ‘‘ make believe,” 


aad as they have really agreed to pay nothing, nothing must be reserved. Itis a- 


sort of little joker; now you see it and now you don't—take it which way you 
please, and you will wish you had taken it the other. The whole scheme is a libel 
upon honest insurance and a shameful trick, which if played in any other kind of 
business would send the perpetrator to the county jail. The equal of this Hart- 
ford Life and Annui‘y safety fund commercial league contract for traps, pit-falls 
and snares of all kinds cannot be found in any country, Christian or pagan. “* 
Under the present system of taxaion, every town in the State is relieved of one- 
half its load of taxcs by our onerous insurance tax. Change the system to that 
practiced by the Hartford Life and Annuity, and the taxes will be increased fifty 
per cent in every town in the State, which would become a by-word and a hissing 
for its protection and adoption of a roiten system which gives no insurance to the 
ple, no security to the policyholders, and is everywhere spat upon as a cheat 
and a trick so mean that in nine cases out of ten the party who has been deceived 
prefers to smother his wrath and hide his shame rather than be laughed at as the 
victim of these Yankee tricksters. * * 
And now another amendment is wanted, and for no other purpose except that 
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this company may be relieved from all the safeguards which are provided 
terms of its charter and the general laws of the State for the protection the 
people and the proper management of the business ; and because I am the 
ot the Travelers Insurance Company it is charged that I am here fearin theo 
tition of this popular and progressive insurance company, under the s ilful moe 
ling of Ball and Duclos. This charge, gentlemen, is as false as it is contem 
The entire business done by this company from 1866 to 1879, under three dj 
christenings and endowments, was not enough to provoke the notice of an 
company, and so long as the business of the company was conducted in a 

and honest manner, no one appeared to challenge its right to life and SUCCegs « 
but when, under the manipulation of Ball and Duclos, the company began to py} 
out false tokens— claiming the security of a safety tund where there was no He 
fund, selling insurance where there was no insurance, advertising capital 
there was no capi’al, proclaiming to the citizens of Tennessee and other States 
flaming hardbills and public notices that their certificates or policies were « 

by the old Hartford Insurance Company,” when they were not by 
anything visible or tangible under the blue eaveee. and it appeared by letters and 
complaints from all quarters, addressed to all the companies, both fire and life, 
that the practices of this oy oy were illegal, deceptive and fraudulent 
gentlemen, for the first time, the fire and life companies of this city published, over 
their own signatures, a public protest against this shameful and disgraceful ‘busi. 
ness. 

In the month of January, 1881 (continued Mr. Batterson), J. M. Carsey, of Nash. 
ville, Tenn., obtained $10,0000f what he considered to be insurance in this com: 
The capital of the company wasat that time advertised in the Nashville papenstolt 
$250,000 in connection with its safety fund department, and it is still advertised there 
in the same way. In June Mr. Carsey was taken sick in New York and died the same 
morth. An assessment was made for this $10,000 loss, but only $3000 was paid, 
[t is admitted that the membership was sufficient to raise the whole $10,000 by as. 
sessment, but that the heirs of Mr. Carsey found a deficiency of $7009; and thisis 
probably one of those future deficiencies which Mr. Ball testified is quite equal tp 
the present value of the reserve. But Mr. Ball says ‘‘ there was a suspicion of 
fraud, because the man had a liver disease."" Possibly Mr. Carsey ought notto 
have had that liver disease, when he could have had Bright's disease just as well, 
and left no suspicion of fraud about it; but why Ball assessed the other members 
for $10,070, and what became of the $7000 which he did not pay, are questions 
which Nashville people are waiting to have answered by Mr. Ball. 





The Fifth District Association. 


W. R. LyMAN, of the Crescent Insurance Company, president of the 
newly-organized Underwriters Association of the Southwest, furnished a Tepre- 
sentative of THE SPECTATOR, last week, the following list of companies which 
have signed the pledge of the association : 

American Companies.—Niagara Insurance Company, Continental Insurance 
Company, Phenix, Brooklyn ; St. Paul Fire and Marine; Traders, Chicago; Spring. 
field Fire and Marine ; Northwestern National ; Howard, New York; Home, New 
York; Star, Manhattan, 2tna, Girard, German-American, National ; Peoples, New 
Orleans ; Sun, New Orleans; Mechanics and Traders, New Orleans; New Orleans 
Insurance Company, New Orleans; Crescent, New Orleans ; Glens Falls; Fire As. 
sociation, Philadelphia ; Hope, New Orleans ; Factors and Traders, New Orleans; 
New Orlk ans Insurance Association, New Orleans; Firemens, New Orleans; Co 
lumbus Insurance and Banking Company. 

Foreign Companies.—Metropole, of Paris; City of London, Commercial Union, 
La Confiance, Fire Association of England, Guardian, Norwich Union, London 
and Lancashire, Royal, Hamburg-Bremen, Liverpool and London and Globe; 
Western, Toronto; Imperial, of London; Northern, of Germany; Lancashire, 
Queen, and British America. 





The Craig and Whitney Electric Company, of Chicago, 


THE latest organization in the electric light line is The Craig and 
Whitney Electric Company, of the city of Chicago. This company com 
trols the Craig and Whitney patents for all territory west of Pennsylvania. The 
officers are James Ayars, president; W. H. King, vice-president; H. H. Brown, 
secretary and treasurer, and E. A. Otis, counsel. The directors are James 
Ayars, H. H. Brown, Eugene Cary, W. H. King and E. A. Otis. The officers 
and directors of the company are mostly insurance men, and it is safe to say that 
the interests of the underwriters will be looked after wherever the company places 
its wires. 





Experience of the Mutual Provident Society, of Australia. 


A copy of the report on the mortality experience of the Australian 
Mutual Provident Society (1849 to 1878), by M. A. Black, actuary, has reachedus 
A staff of thoroughly compe’ent actuaries have been retained, under Mr. Black, 
by the company, in preparing this «laborate report, and the scientific research and 
other labor involved have resulted in a substantial contribution to the library of 
theoretic life insurance experts. The report is the firs: of the kind that has evet 
been produced in Australia. The merits of the work are summed up by Actualy 
Black, in his perambulatory report to the board of directors, substantially as fol- 
lows: The Mutual Provident experience may be said to be both ample and 
meagre ; it is ample for determining and testing one of the most important pra 
tical questions that concerns the future business accepted, viz., the rate of mor 
tality as affected by the duration of the insurances; or, in other words, the questia® 
of the influence of the medical selection on the lives within a short period afters 
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The statement on page 41, showing the actual deaths among the mem- 

to risk for each year of insurance, is interestingly comparable with 

Hm. table deduced from the experience of the British offices and the ex- 
oe satis Mutual Life Insurance Company, of New York. The figures re- 
ing to the years of insurance 0 to 4¢ licit the greatest attention in this compari- 
as experience of the Mutual Provident is admitted, however, to be meagre 
ad imperfect as to the deaths at advanced ages. Says Mr. Black: ‘* The number 
Gan above the age of 61 is only 13; when, therefore, that fact is taken into ac- 
count, in connection with this other, that at the close of the period only 4 per cent 
of the lives assured had died, it must be acknowledged that the data are insufficient 
for a conclusive inference to be drawn respecting the duration of assured lives 
above sixty years of age.” When it is remembered that the experience, dating 
from the organization of the company in 1849, embraces a period of but thirty 
the result as to advanced ages could not have been expected to be ample. 
ae onstruction of the tables included in the work required the exercise of a vast 
amount of care and labor. An important feature of the report is the mortality dia- 
rams annexed. T opographically these diagrams are excellent, and add in no 
a measure to the dignity of the work. They present comparisons of the experi- 
ence of the Australian Mutual Provident Society with the tables of the Mutual 
Life Insurance Company, New York, and the Hm. table; also a graphical ex- 
hibit of the class.s of disease, arranged according to ages at death, and accord- 


ing to the years of insurance. 





A Life Insurance President in Need of Sympathy. 

Joun F, BURNS, the esteemed president of the Provident Savings 
Life Assurance Society, was called away from his office, No. 176 Broadway, New 
York, Friday afternoon, by a message from his home at Hartford, announcing the 
serious illness of asgn. Mr. Burns, a man of warm affections and stong domestic 
inclinations, has been sorely afflicted by the loss of his wife a few weeks since. 
His grief has been intensificd by the serious sickness of a beloved daughter, and 
the news of his son's condition made the burden all the heavir. A trip through 
the West which the unfortunate gentleman had planned in the interest of the 
Provident Savi gs, and on which he was to start on M. nday, had to be de- 
ferred. 

It is a matter of current talk, verified by the statement of an officer of the com- 
pany, that Mr. Burns, wearied and distracted by domestic affliction, has determined 
to give up the presidency of the Provident Savings Life. 





The United States Life’s_ New, Move. 


ELSEWHERE the passage of the bill amending the charter of the 
United States Life Insurance Company is recorded by our Albany correspondent. 
This amendment cannot be characterized otherwise than as a generous move by 
the company in the interest of its policyholders. Though it would not be true, 
strictly speaking, to say that the change in the charter is against the interests of 
stockholders—for equitable and generous concessions tv policyholders must inure 
in the Jong run to the benefit of the company and indire tly to the stockholders— 
yet its actual effect is the cutting off this year and in years to come an important 
source of revenue accruing to each siockholder, including direc ors who petitioned 
for the passnge of the act, and President Brosnan himself, who was the chief man 
inthe move. Each new dollar going to policyholders under the operation of the 
new amendment is a dollar deducted from the annual sum appropriated to stock- 
holders, according to the former provisions of the charter. The charter of the 
United States Life heretofore provided that the stockholders shou'd receive, in 
addition to interest, twenty per cent of the profits, for which certificates were 
issued in the form of scrip, beating seven per cent interest. It was provided that 
when the aggregate of the capital stcck, $250,000, and the scrip should equal one 
million dollars, then the scrip certificates should be surrendered and certificates of 
stock issued in lieu t ercof, whereupon the capital stock should remain one million 
dollars, and might be allowed interest at a rate not to exceed seven per cent per 
annum, and in addition thereto, three per cent per annnum as its share of the 
profits. The amendmeat passed last Friday limits the total amount of capital 
stock ard scrip to $440,000, which being the amou t at the present time, means 
that no more scrip shall be issued. This $440,000 now forms the capital stock of 
the company, and may be allowed a rate of interest not to exceed seven per cent 
Perannum. Waiving the privileges of the charter as of old, the total annual 
fevenue of stockholders from their shares cannot exceed seven per cent hereafter. 
Other than this ordinary int rest, no additio.al rate of interest, and no share what- 
Soever in the profits of the company, as heretofore, can go to stuckholders. 
is the first time in the history of life insurance in this country where a 
company has asked for the pa:sage of an act wholly in the interest of its policy- 
) and practically against the pecuniary interests of its stockhclders. The 
company can now go before the public as a purely mutual company, so fir as 
Participation in the profits are concerned, while at the same time it can offer the 
additional security of having $440,000 paid-up capital as a further guarantee of 
Protection to policyholders. Policyholders of the United States Life, without own- 
Stock, are eligible as directors, so that even in the management of the com- 
Pany the policyholders will have a direct voice, Some of the present directors 





are policyholders and not stockholders. We understand the company expect to 
make a specialty of tontine policies, a class of insurance they could not issue 
under the old charter. 

The desire of the companies to secure public confidence is aptly illustrated by 
the course pursued by the United States Life Insurance Company during the 
past two years. “Its policies are now non-forfeitable, and incontes:ible for any 
cause, excepting fraud, after three years. It has adopted the plan of paying death 
1 sses as scon as proofs are furnished, without waiting sixty, ninety, or any other 
number :f days, without di.count. And now this new move, by which, after an 
experience of thirty-two years on the mixed, or stock and mutual plan, the charter 
is amended in the direction of giving and securing to the policyholders all the 
profits instead of eighty per cent, as heretofore, is a concession to its policyholders 
that no one would have dreamed of four years ago. The liberality, the munifi- 
cent concessions, and withal the spirit of equity and just d.aling which is being 
exer. ised in growing measure by our great life insurance institutions toward 
policyholders, at the present time, promises to play an important part in the 
history of the profession in years to come. 





Organization of the Third District Association. 


REPRESENTATIVES of fifty companies doing business in the States 
of Maryland, Virginia, North Carolina, West Virginia, and the District of Co- 
lumbia, met on March 28, at Baltimore, to organize the Third District Assocciation, 
whose territory had teen planned out by the United Fire Underwriters in America. 
Among the companies represented, such I-cal organizations were noticed as the 
Etna Fire and Marine, of Wheeling; the Arlington, of Washington; the Fire 
and Marine, of Wheeling; Franklin, Wheeling ; Franklin, Washington ; German- 
American, Washington ; Manufacturers, Wheeling; Metropo'itan, Washington ; 
Nat onal Union, Washington ; Peabody, Whecli g; and Potomac, Washington. 
The presence of these companies is thought to be a favorable sign. After the 
meeting had been called to order, a committee was f rthwith appointed to draw up 
aconstitution ard by-laws for the new ass ciation. This commi tée, ot which W. 
L. Cowardin was chairman, reported arlan of organiz tion resembling that of the 
Second District, the name of the assoria ion to be the United Fire Underwriters of 
Maryland, Virginia, West Virgin a, No th Carolina, and the District of Columbia. 
Officers and executive commi tee wee chosen as follows: President, John B. Sei- 
denstricker, Nation.l, Baltim re; vice-president, W. L. Cowardin, Virginia Fire 
and Marine; secretary, William Cunni gham, American, New York; treasurer, 
W. Stewart Polk, Liverpool and London and Globe; executive committee, F. 
Reister, R. M. Proud, Noble D. Warner, J. M. Anderson, Joseph E. Johnston, 
L. R. Warren and Joseph Selby. The meeting will reassemble on the call of the 
president. 





The Swindling of Two Life Companies Thwarted. 


How the benefit of doubt has invariably been given by court and 
jury in favor of the assured ard against life insurance companies is only too 
apparent from final developments in cases which are from time to time brought to 
the attention of the pcblic by the newspapers. For example, the old Wackerle 
hfe ir surance suit has rec ntly come to the surface again, this time in its true 
light—as a fraudulent at emp: t» gain the amount of a policy not yet become a 
claim. Wiliam Wackerie, ,iving some years ago at Carver, Mian., led a miser- 
able life with a quarrels m- and pilfering wife. Determining at length to aban- 
don his troublesome spouse, Wacker'e, perhaps through remorse, bought two 
policies on his life, payable to Mrs. Wackerle, in the A2tna L-fe and another com- 
pany, amounting to $7000. Wackerle went to California, but the woman was 
induced or pretended to believe ti.at he had gone to Texas, where, following him, 
she arrived at Marshal!, Texas, and hearing that a man had been killed there 
shortly before by a railroad train, s'e had the body exhumed, b-ldly claimed to 
recognize it as that of her husband and then made application for her insurance 
money. The companies resisted, proving that the dead man was not Wackerle, 
but the women brought suit against the companies in Caddo parish, Louisiana, 
and recovere ! judgment, from which an appcal was taken. It seems that in 1877 
Wackerle wrote from California to Joseph Weinman, under whom he had served 
during the late war, to identify him so thgt he could get a pension. A photograph 
of the man was cbtained. Weinman communicated with the insurance com- 
panies, and the evidence was complete that the policyholder lived. Mrs. Wack- 
erle, when confronted with the photograph, and even when brought face to face 
with ber husband in October, 1878, refused to recognize him. The Supreme 
Court of Louisiana, however, later reversed the judgment of the lower court and 
remanded the case fur new trial, which is now coming on. Depositions as to the . 
identity of Wackerle, by photograph and autograph, were making in St. Paul 
last week, at the instance of Mr. Weinman, who represents the companies. The 
circle of evidence as to Wack«rle’s existence seems to be complete. He, how- 
ever, appears to have been only too glad that his wife would not recognize him, and 
disappeared as soon as discovered. Mr. Weinman, a Western paper states, has 
gone to Chaska, Minn., to take the depositions of those who saw Wackerle in 1878. 
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MERE MENTION. 


- -Elkhart, Ind., voted last week not to build water-works. 


—The defunct North America Life will pay a two per cent dividend 
about July r. 

—There were no acts affecting insurance passed at the last session 
of the Canadian Parliament. 

—The citizens of Galion, Ohio, have organized a water-works com- 
pany with a capital of $100,000. 

—Martin Collins, of St. Louis, has been appointed agent of the Rhode 
Island Underwriters As ociation. 

—No insurance bills have been passed by the Legislature of- Florida 
since the general act of 1872 relating to insurance companies. 

—The Legislature of Maryland closed its session on Monday, having 
passed no insurance laws affecting the present ones in force, 

—The death of George H. Bruce, well known in Chicago as a life 
insurance man at one time, has been announced from Detroit. 

—The Standard Fire Office, of London, has, as we intimated some 
time since, brought its home capital, paid-up, up to $1,000,000, 

—The Insurance Journalis's Association will hold its next quarterly 
meeting in the last week of April. The arrangements are now making. 

—T. Walton Thomson, sub-general manager of the Queen Insurance 
Company, of England, was in Chicago for several days the past week. 


—Mr. Mills, who was not long since in Chicago, has appointed S. 
M. Moore & Co. to be agents in that city of the London and Provincial. 


—Edwin Hillyer has been appointed special agent of the Manufac- 
turers Insurance Company, of Boston, for Illinois, lowa, Wisconsin and Minnesota, 


—lIt is stated by an exchange that the Citizens’ Insurance Company, 
of the District of Columbia, has been reinsured in the Firemens, of Washington. 


—I. M. Newton, of New Orleans, representing the Crescent Insur- 
ance Company, has also received the agency of the Equitable Life Assurance So- 
ciety. 

—Roquet & Turner, of New Orleans, have been impressed into the 
service of the Standard Fire, ot London, as general agents. The appointment is 
commendable, 

—A compact, similar to that in force at Kansas City and other 
Western cities, has been adopted at St. Joseph, Mo., with M. J. Fetter, of St. 
Louis, as manager. 

—Charles H. Ferguson, chashier of the Mutual Life, of New York, 
at Chicago, will, on May f, sever his connection with that company and join the 
ranks of the Equitable. 

—Arkansas has no fire or life insurance of its own. There is ore 
co-operative life association doing business there, but it does not opera e under the 
jurisdicti-n of the icsurance laws. 

—It is satisfactory to say that though the mischief makers have 
done their best, no insurance bills introduced in the Legi latur> cf Iowa at tie 
session of 1881-82 have become laws. 


—The Life Underwriters Association, of Chicago, met on Saturday, 
the 25th ult., and passed appropriate resoluticns on the death of E. W. Cham- 
berlin, late geceral agent of the United States Life Insurance Company. 


—The New Orleans Insurance Company has been admitted to ten 
States during a less number of months, viz.: Massachusetts, New York, Illinois, 
Delaware, Maryland, Ken’uckey, Texas, Pennsylvania, Ohio and New Jersey. 


—The London and Provincial, which is now fairly launched in th's 
country, will start busines; in New York, Massachusetts, Connecticut, Rhode 
Island, Pennsylvania, Maryland, Michigan, Illinois, Wisconsin, Kentucky ard 
Tennessee. 


—A bill has been reported to the Massachusetts Legislature levying 
a tax of four perce. t on the State premiums of all foreign joint stock insurance 
companies. The bill, of course, stiikes out he provisions of the present law by 
which they pay two per cent. 


—On account of large increase in business and the extension of its 
lines, the Cresc: nt Insurance Company, of New Or'eans, of which W. R. Lyman 
is president, has decided to increase is capit.l frem $400,0c0 to $600,000. The 
new shares are to be distributed am: ng present stockholders at par, each holder of 
two shares to be entitled to one new share. Bids for the Crescent stock on ‘change 





—==_ 


advanced rapidly when the increase was announced, and sales have 
high figure. The last quotation was 124. During the past two years the Cres, 
cents’ net receipts were $602,561, 


—The total premiums received by the fire insurance companies ; 
New York during the six months ending December 31, 1881, aggregateg $2 4 
063. The assessment on this amount for fire patrol purposes amounts to $3, 
and that for general board expenses, $11,235. m, 


~The new insurance firm of Law & Gassel, at Cincinnati, 
sents the Hanover, Queen, Fire Association, London and Lancashire, Frankl 
(Philadelphia) and German (Pittsburgh). ‘The business offices of this agency 
are said to be most elegant in appointment and desirable in location. 


—Henry E. Brewster insured his store and stock of goods x 
Sparrowbush, near Port Jervis, for $1200, and a month ago all was destroyed by 
fie under suspicious circumstances. On March 28 last Brewster confessed, under 
rressure, to the crime of arson, and is held to appear before the Grand Juy, 


—The Board of Marine Underwriters, at Chicago, on Monday las, 
elected W. M. Egan, president; A. R. Atkins, vice-president; H. C, 
secretary and treasurer, and R. J. Smith, Thomas G. Crosby and J. B, Ke 
executive committee. The grain cargo pool will be adhered to by the members of 
the board. 


—The Kentucky Legislature, which convened last November, js 
still in session. Happily, however, no general insurance act has been passed thy 
far, and it is hoped that adjournment will take place without the passage of any 
obnoxious insurance laws. The valued policy act has been twice put in motion, 
but is now believed to be finally quashed. 


—James F. Cole, town clerk, refused to sign the certificate for levy. 
ing a tax to satisfy a judgment obtained by the A2tna Life Insurance Company 
against Brooklyn, Il'. Mr. Cole was committed to jail, on an order of the United 
States Circuit Court, where he languished from January 5 to March 29. Friend 
Cole then relented, and affixing his signature to the document, was réleased forth 
with. 


—C. Y. Wemple, vice-president of the Manhattan Lite Insurance 
Company, died on March 2g, at New Brighton, S. I., aged 77. He was a native 
of Jobsiown, learned something about the dry goods business at Albany, and 
came to New York in 1826, where he conti ued in the dry goods business. In 18% 
he assisted in organizing the Manhattan Life, of which he was secretary for twenty 
years afterward. Mr. Wemple was buried on Sa'urday, from St. Paul's Church, 
New York. He had been in a precarious condition for some time back. 


—The Fire Underwriters of Galveston, on March 23, resolved that 
after May tz rates shall be increased twenty-five per cent. The cauces of this 
praiseworthy move are said to be an inferior and unrel‘able fire alarm system, not 
sufficient water supply, and a fire department in many particulars deficient of the 
requisites necessary to its usefulness, in consequence of which the business of fire 
insurance in the city has bcen ccnducted by the companies doing business thereat 
a serious loss to themselves, resulting in the withdrawal of a number of companies 
and the reduction of lines by a large number of those remaining. 


—Striving to date the valuation of policies in defunct life companies 
after the day of the appointment of the receiver and even to the later limit of time 
for filing them, counsel representing certain policyholders in the Continental 
Life, of New York, have been importuning Judge Westbrook for a re-valuation, 
when a dividend had already been made upon these policies, which was asce- 
tained and computed upon the facts as they existed on the day when claims weft 
required to be presented. Judge Westbrook has filed an order denying fhe 
motion to re-value the policies and ordering the receiver of the Continental to 
turn the building of the company and all other property in his hands into cash and 
pay a dividend of 8 per cent. 


—The only testimony tending to exci‘e interest in the receivership 
investigation last week was that given by John Kelly, the Boss of Tammany, and 
Philo T. Ruggles, receiver of the Eclectic Life Insurance Company. The Tal 
many chieftain tcs:ifi d mainly as to how, not knowing John P. O'Neill or of bis 
unfamiliirity with the Continental Lite or life insurance matters in general, he ir 
fluenced his appoin’ment as rm ceiver because he appeared to be an honest lawyet 
and a decent looking man. Mr. Kelly made the way smooth for O'Neill in getting 
bondsmen, procuring counsel, e!c. On Saturday the Eclec'ic Life receivership 
was taken up by the Assembly Committee, and Receiver Ruggies himself .was 
called to the stand. Mr. Ruggles was appointed Receiver by Chief Justice Charles 
P. Daly when the company was declared insolvent in September, 1873. He tes 
fied that the total recepts during the nine years of his reccivership were $6,093.38. 
In that time he paid out $6,863 06. The deficiency between these sum 
—he paid out of his own pocket. His fees amounted to $1.856.62. After deduce 
ing therefrom the money which he bad paid out of his private funds, which, wit 
interest, amounted to $1,092.68, his whole fee for his nine years services was but 
$764.92. He had supposed that he would be paid back his personal disbursements 
for the fund, but he was pleased to get what he did. 





